
PART 1: INTRODUCTION

In addressing the impact and aftermath of the COVID-19 pandemic in Malaysia, the

Temporary Measures for Reducing the Impact of Coronavirus Disease 2019 (COVID-19)

Bill 2020 (“the COVID-19 Bill”) was tabled for its first reading on the 12th August 2020

and was passed by the Dewan Rakyat (House of Representatives) of Malaysia on the

25th August 2020. Subsequently on 22nd September 2020, the COVID-19 Bill was finally

passed by the Dewan Negara (Senate). On 23rd October 2020, it received Royal Assent

and is now fully effective. 

The newly gazetted Temporary Measures for Reducing the Impact of Coronavirus

Disease 2019 (COVID-19) Act 2020 (“the COVID-19 Act”) provides for temporary

measures to stem the fallout from the COVID-19 pandemic by modifying the provisions of

16 legislations. Some of the key changes set out in the COVID-19 Act are discussed

below.

PART 2: DEFINITION OF INABILITY TO PERFORM CONTRACTUAL OBLIGATION

1) Section 7 of the COVID-19 Act states that:

“The inability of any party or parties to perform any contractual obligation arising from
any of the categories of contracts specified in the Schedule to this Part due to the
measures prescribed, made or taken under the Prevention and Control of Infectious
Diseases Act 1988 to control or prevent the spread of COVID-19 shall not give rise to
the other party or parties exercising his or their rights under the contract.”

2) The categories of contracts specified in the Schedule are:

(a) Construction work contract or construction consultancy contract and any other

contract related to the supply of construction material, equipment or workers in

connection with a construction contract;

 

(b) Performance bond or equivalent that is granted pursuant to a construction contract

or supply contract;

 

(c) Professional services contract;
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(d) Lease or tenancy of non-residential immovable property;

(e) Event contract for the provision of any venue, accommodation, amenity, transport,

entertainment, catering or other goods or services including, for any business

meeting, incentive travel, conference, exhibition, sales event, concert, show, wedding,

party or other social gathering or sporting event, for the participants, attendees,

guests, patrons or spectators of such gathering or event;

(f) Contract by a tourism enterprise as defined under the Tourism Industry Act 1992

and a contract for the promotion of tourism in Malaysia;

(g) Religious pilgrimage-related contract.

3) This legal article will now provide a quick overview on the temporary reliefs accorded to

the relevant legislations under the COVID-19 Act and the effective periods for such

applications of such reliefs:

• Part 3 – Commencement of Modifications;

• Part 4 – Modification of Limitation Periods; and

• Part 5 – Other Modifications.

PART 3: COMMENCEMENT OF MODIFICATIONS

Table A below provides a summary of the commencement date of modifications to the

relevant legislations:

TABLE A



* Note: Date of publication of this Act is on the 23rd October 2020

PART 4: MODIFICATION OF LIMITATION PERIODS

Table B below provides a summary of the extension of limitation period for the relevant

legislations:

TABLE B



PART 5: OTHER MODIFICATIONS

Table C below provides a summary of the modifications made to some provisions of the

relevant legislation:

TABLE C







PART 6: CONCLUSION

As a conclusion, the COVID-19 Act seeks to alleviate some of the contractual and other

issues that arose from the COVID-19 pandemic and Malaysia’s movement control orders

as:

(a) it provides legal certainties to resolutions of contractual disputes from the

enforcement and litigation perspectives; and

(b) it reduces the financial and social impacts by way of making available reliefs to

businesses and parties who have been unable to perform their contractual obligations

due to the pandemic impact.
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