
MALAYSIAN GOVERNMENT ANNOUNCES INITIATIVES
TO BOOST TECH START-UP ECOSYSTEM

The inaugural KL20 Summit 2024 (“the Summit”)  was held in Kuala Lumpur on 22 and 23 April 2024. The
Summit witnessed the launch of the KL20 Action Paper which sets out the roadmap to establish Malaysia
as one of the top-20 global start-up hubs by 2030.

Among the speeches delivered at the Summit were the keynote addresses by Datuk Seri Anwar Ibrahim,
the Prime Minister of Malaysia, and Rafizi Ramli, the Minister of Economy.

To further the objective of the KL20 Action Paper, a slew of initiatives to boost the high technology start-
up ecosystem in Malaysia were announced by the Prime Minister and the Minister of Economy in their
respective speeches. The measures announced include the following:

30 April 2024

Khazanah Nasional Berhad, Malaysia’s sovereign wealth fund , will launch a “National Fund of  
Funds” with an initial allocation of RM1.0 billion to invest in innovative high-growth Malaysian
companies;

To leverage on the country’s position as one of the leading semi-conductor producers in the world,
Malaysia will establish the largest Integrated Circuit Design Park in South-East Asia, which will
house world class anchor tenants and global leaders in semi-conductor design.

Twelve international venture capital firms, such as Sequoia Capital, will establish offices and funds
in Kuala Lumpur to identify and nurture Malaysian start-ups to become globally successful.

Agreements involving 25 entities from various sectors of the start-up ecosystem will be signed to
help create cutting-edge technology ventures in Malaysia, including the Asean Investment Initiative
between Khazanah Nasional Berhad, Kumpulan Wang Persaraan (KWAP) and Blue Chip Venture
Capital that will invest RM3.0 billion in the South-East Asian and Malaysian start-up ecosystem.

The programmes announced include the following:
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https://www.kl20.gov.my/wp-content/uploads/2024/04/KL20-Action-Paper.pdf


Unicorn Golden Pass – incentive packages, including concessionary tax rates, subsidised
office rental and relocation services, will be introduced to attract unicorn companies to
establish their regional bases in Malaysia;

VC Golden Pass – incentives, such as LP funding access opportunities, subsidised office rental
and expedited licence registrations, will be introduced to attract leading global venture capital
firms to establish a business presence in Malaysia and invest in local start-ups;

Innovation Pass – a multi-tier employment pass giving preferential benefits to attract
founders, senior management, skilled talents and tech workers to Malaysia; 

Start-Up Single Window – a one-stop centre to assist start-ups in setting up their business
and operations and growth activities.

The Start-Up City Connection will be established between Kuala Lumpur and several Asian cities
to facilitate connectivity, entrepreneur and talent exchange and regulatory harmonisation and
remove barriers to movement of capital and talent and market access. 

An Innovation Belt will be established to concentrate ecosystem players, such as talents, investors,
corporates and academia, in geographical clusters to enable collaboration and exchange of ideas. 

The KL20 GPU Scheme will be introduced whereby start-ups relying on AI-related technologies
will be provided access to world class AI infrastructure and given a rebate on the use of cloud
services and general processing units (GPU) to enable these start-ups to work on breakthrough
solutions at the forefront of AI technology.

The previously announced aim to centralise government-linked investment agencies, such as
Malaysia Venture Capital Management (MAVCAP) and Penjana Kapital, under Khazanah Nasional
Berhad was affirmed.
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It is to be noted that certain tax concessions are available to venture capital companies, venture capital
management companies and investors in venture capital funds, subject to fulfilment of conditions. 



Comments

The KL20 Action Paper is an ambitious roadmap with wide-ranging strategic directions. The initiatives
announced will be welcomed by start-ups seeking funding. The aim of attracting leading venture capital
firms and existing unicorns to establish their business presence in Malaysia could raise the level of the
venture capital industry in the country. As cliched as it sounds, the success of the KL20 Action Paper will
ultimately depend on the effective execution of the initiatives comprised in the Action Paper.

Further information on the initiatives announced at the Summit can be obtained from the links provided
below.

https://www.digitalnewsasia.com/startups/malaysia-rolls-out-bold-plans-inaugural-kl20-summit

https://www.malaymail.com/news/malaysia/2024/04/24/three-things-we-learnt-from-kl20-summit-
2024/130385

https://www.thestar.com.my/news/nation/2024/04/23/fund-of-funds-to-fuel-local-firms

https://www.thestar.com.my/business/business-news/2024/04/23/enhancing-the-venture-capital-
ecosystem

https://www.thestar.com.my/business/business-news/2024/04/22/sc-to-introduce-vc-golden-pass-to-
streamline-venture-capital-registration
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www.skrine.com

Welcome to Skrine, where legal excellence meets unwavering dedication.
We are a homegrown Malaysian firm known locally and internationally as
a beacon of trust and proficiency in the ever-evolving landscape of
jurisprudence. Founded on the principles of wisdom, fortitude and
ingenuity over 60 years ago, we navigate the complexities of the law
with precision and insight. 

Through our wide range of practice groups managed by lawyers with
extensive experience, we work with our clients to achieve the results they
aspire. While keeping pace with rapid development on all fronts, Skrine
has remained steadfast in our commitment to champion your cause with
diligence, skill, and a relentless pursuit of justice.

PRACTICE AREAS
Banking and Finance
Construction and Engineering
Corporate
Corporate Structures and
Secretarial Services
Employment
Fraud and Asset Recovery 
Intellectual Property and TMT
Litigation and Arbitration 
Real Estate
Regulatory Compliance
Restructuring and Insolvency 
Tax and Revenue

INDUSTRIES
Aviation
Financial Institutions
Healthcare, Biotechnology and
Pharmaceuticals
Industrial and Manufacturing 
Insurance and Reinsurance
Maritime and Shipping
Oil & Gas, and Energy
Projects and Infrastructure 
Real Estate
Technology, Media and
Telecommunications

A proud member of international 
legal network,

OUR APPROACH
While fostering a one-to-one lawyer-client relationship is of significant
importance, in instances where cases do not fit neatly into one area of
law, we take advantage of the various practice groups and combine the
skills of our lawyers to ensure that all relevant legal issues are addressed. 

ONE-STOP CENTRE WITH DEDICATED FOREIGN DESKS
We are a One-Stop Centre for all your business legal needs to help you
set up in Malaysia and hit the ground running. Beyond our borders, we
understand the significance of dedicated foreign desks and currently serve
three major markets including China, Turkey and Europe. A key benefit is
the seamless and efficient delivery of our services to multilingual nations
where our lawyers a proficient in Mandarin, Turkish, French, German and
Italian. 

VALUE ADDED SERVICES
We recognise that from the perspective of our clients, the day-to-day
management of internal legal matters does not stop at specific cases that
require external legal counsel or representation. We therefore offer a
number of value-added services to keep abreast with updates in the law
and ensure internal compliance. This includes our e-alerts, newsletters,
in-house trainings, workshops and seminars on industry-related legal
topics. 

FIRM AWARDS
As a testament to the high standards we uphold, Skrine has garnered
some of the top local and international awards for both legal firms and
individual lawyers (a full list can be viewed at our website). We are honoured
to have received some of the following:

Chambers Asia-Pacific Leading Firm Year 2024
Legal 500 Asia Pacific: Top Tier Firm Year 2024
asialaw: Malaysia Law Firm of the Year 2023
Global Arbitration Review (GAR): Ranked in Top 100 International
Arbitration Practice 2012-2023
IFLR 1000 2019-2022: Tier 1 Firm for Corporate/Mergers &
Acquisitions, Energy, Infrastructure and Oil & Gas
Asian Legal Business: Regional Litigation Law Firm of the Year 2022


