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Following heavy criticism of the much stricter requirements introduced to the Malaysia My Second Home
(“MM2H") programme in 2021, the Ministry of Tourism, Arts and Culture (“MOTAC”) had, in December
2023, unveiled its plans for a further revamped version of the MM2H programme. In a Facebook post on
15 June 2024, MOTAC Minister, Datuk Seri Tiong King Sing, announced the new conditions for
participation in the MM2H programme?®. This further revamped version of the programme introduces a
three-tiered system, namely the Silver, Gold and Platinum tiers, where MM2H Programme participants
will be classified into different groups based on their eligibility.

The key changes to this third version of the MM2H programme include the following:

1.Introduction of a three-tiered system with specific fixed deposit requirements - Platinum tier
(USD1,000,000), Gold tier (USD500,000), and Silver tier (USD150,000). Previously, all participants
were required to have a minimum fixed deposit of RM1,000,000.

2.The duration of the MM2H pass is maintained at five years for the Silver tier and increased to 15
years for the Gold tier, and 20 years for the Platinum tier.

3.The requirement for offshore income is removed. Previously, there was a requirement of at least
RM40,000 offshore income per month.

4.Expanding the list of eligible dependents to now include unmarried children between 21 and 34
years of age, parents, and parents-in-law.

5.The requirement for a minimum liquid assets of RM1.5 million under the previous version of the
programme has been removed.

'Our article summarising the main terms of the revamped MM2H programme launched in August 2021 can be accessed here.
?Dato’ Seri Tiong King Sing’s Facebook page, Facebook post on 15 June 2024.



https://www.skrine.com/insights/alerts/august-2021/malaysia-my-second-home-programme-relaunched
https://www.facebook.com/share/p/6aSvoitdtnqyU7j4/

A summary of the current three-tier system is as follows®:
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MM2H Category &

: Silver Gold Platinum
Requirements
Pass Validity
* The passes are
renewable every five 5 years 15 years 20 years
years after the expiry of
original duration
Fixed Deposit usD150,000 USD500,000 UsD1,000,000
*Maxirnum withdrawal of
50% of principal sum for
property purchase,
education, healthcare
and/or tourism activities
within Malaysia
Participation Fee RM1,000 for RM3,000 for RM200,000 for
(One-Off) principal principal principal
*MNo fee for dependants
Renewal Fee RM1,500 for RM3,000 for RM5,000 for
principal and principal and principal and
dependants dependants dependants

Purchase of Residential

Property value must

Property value must

Property value must

Property be at least be at least be at least
*Purchase of property is RM&00,000 RM1,000,000 RM2,000,000
mandatory. Not allowed
to sell the said property

for 10 years unless to
upgrade to a more
expensive property
Education and Yes Yes Yes
Healthcare Benefits
Tax Exemption on Funds Yes Yes Yes
Brought In
Business / Not allowed to Not allowed to
Work Allowed work / invest in work / invest in Allowed to work
business. To apply | business. To apply and Invest in
for relevant passes | for relevant passes businesses
Foreign Domestic Mot allowed Not allowed Allowed
Helper
Health Examination Yes Yes Yes
* Applicable to principal
and dependants
Transfer of MM2H pass ‘Yes Yes Yes
upon demise of principal
* Transfer is to next of
kin
Eligibility for permanent No No No

resident status*

Minimum age

Principal must be at least 25 years old

Dependants = Spouse

= Children (biological, step and adopted children) below 21 years
of age;

= Children with disabilities (no age limit)

= Children aged between 21 to 34 who are not working ar
married in Malaysia

= Parents and,/or parents-in-law

Minimum Stay

*To be fulfilled by

principal or dependants

At least 20 days cumulatively in a year

SMM2H Participant Eligibility Requirements, MOTAC's Official Portal, 14 June 2024.
*Dato’ Seri Tiong King Sing’s Facebook page, Facebook post on 15 June 2024.



https://www.motac.gov.my/images/pdf/Syarat_syarat_kelayakkan_baharu_penyertaan_program_MM2H_14_Jun_2024.pdf
https://www.thestar.com.my/news/nation/2024/06/20/agents-give-mm2h-guidelines-thumbs-up
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Comments

Overall, the revamped MM2H programme has
been well received by MM2H agents in
Malaysia.” Three drawbacks appear to be as
follows - First, the mandatory requirement to
purchase a residential property in Malaysia
could be a disincentive and does not take into
consideration that renting of homes is a
common practice in certain societies.

Second, it is debatable whether the substantial
difference between the Participation Fee of
RM200,000 for the Platinum tier and RM3,000
and RM1,000 for the Gold tier and Silver tier
respectively is justifiable, notwithstanding that a
Platinum tier participant is allowed to work and
invest in businesses. Third, the 10-year holding
period for property purchased is incongruous
with the initial five-year duration of the MM2H
pass for the Silver tier.

The MOTAC Minister has assured that the new three-tier category for the MM2H programme, which is
aimed at attracting “prospective participants from the target groups especially high net-worth individuals
and digital nomads”® is here to stay, and “will not see changes in the coming years, regardless of the
government or ministers”.”

With the launch of the more attractive new MM2H programme, it is now time for Malaysia to intensify
efforts to regain the momentum that has been lost for almost three years in attracting participants under
the programme.

It is to be noted that this MM2H programme is solely applicable to West Malaysia; Sabah and Sarawak
have their own separate MM2H programmes.
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*Agents give MM2H guidelines thumbs up, The Star, 20 June 2024.
*New MM2H participants not eligible for PR status, The Star Online, 16 June 2024.
’New three-tier category for MM2H here to stay, The Star Online, 19 June 2024.
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Welcome to Skrine, where legal excellence meets unwavering dedication.
We are a homegrown Malaysian firm known locally and internationally as
a beacon of trust and proficiency in the ever-evolving landscape of
jurisprudence. Founded on the principles of wisdom, fortitude and
ingenuity over 60 years ago, we navigate the complexities of the law
with precision and insight.

Through our wide range of practice groups managed by lawyers with
extensive experience, we work with our clients to achieve the results they
aspire. While keeping pace with rapid development on all fronts, Skrine
has remained steadfast in our commitment to champion your cause with
diligence, skill, and a relentless pursuit of justice.

OUR APPROACH

While fostering a one-to-one lawyer-client relationship is of significant
importance, in instances where cases do not fit neatly into one area of
law, we take advantage of the various practice groups and combine the
skills of our lawyers to ensure that all relevant legal issues are addressed.

ONE-STOP CENTRE WITH DEDICATED FOREIGN DESKS

We are a One-Stop Centre for all your business legal needs to help you
set up in Malaysia and hit the ground running. Beyond our borders, we
understand the significance of dedicated foreign desks and currently serve
three major markets including China, Turkey and Europe. A key benefit is
the seamless and efficient delivery of our services to multilingual nations
where our lawyers are proficient in Mandarin, Turkish, French, German
and Italian.

VALUE ADDED SERVICES

We recognise that from the perspective of our clients, the day-to-day
management of internal legal matters does not stop at specific cases that
require external legal counsel or representation. We therefore offer a
number of value-added services to keep abreast with updates in the law
and ensure internal compliance. This includes our e-alerts, newsletters,
in-house trainings, workshops and seminars on industry-related legal
topics.

FIRM AWARDS
As a testament to the high standards we uphold, Skrine has garnered
some of the top local and international awards for both legal firms and
individual lawyers (a full list can be viewed at our website). We are
honoured to have received some of the following:
» Chambers Asia-Pacific Leading Firm Year 2024
» Legal 500 Asia Pacific: Top Tier Firm Year 2024
o Chambers Asia-Pacific and Greater China Region Awards 2024:
Malaysia Law Firm of the Year
« asialaw: Malaysia Law Firm of the Year 2023
» Global Arbitration Review (GAR): Ranked in Top 100 International
Arbitration Practice 2012-2023
« IFLR 1000 2019-2022: Tier 1 Firm for Corporate/Mergers &
Acquisitions, Energy, Infrastructure and Oil & Gas
» Asian Legal Business: Regional Litigation Law Firm of the Year 2022




