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GOVERNMENT TO PRESENT DRAFT LAW ON LEGAL FRAMEWORK
FOR CARBON CAPTURE IN NOVEMBER 2024

23 May 2024

The Minister of Economy, Rafizi Ramli, announced recently that efforts are underway to introduce a
comprehensive legal framework for the implementation of carbon capture, utilisation and storage (‘CCUS’)
initiatives in Malaysia.' In connection with this, a Memorandum has been tabled to the Malaysia Cabinet
on 21 May 2024, which is intended to spearhead the preparation of such a framework. 2

The Minister of Economy has indicated that the Ministry of Economy is expected to table the proposed
Bill on the CCUS framework in Parliament during its meeting in November 2024. Prior to this, there will
be a presentation to the Malaysia Cabinet on the CCUS framework.

The main aspects of the Bill on CCUS as highlighted by the Minister are as follows:

e the Bill will cover the governance of all aspects of the CCUS value chain, namely carbon capture,
transportation, utilisation and storage of carbon dioxide. It is to be noted that the initial focus for
storage activities will be on offshore storage, with the suitability of onshore storage being
subject to a feasibility study to be conducted at a later stage; and

o the new law on CCUS will be administered by a governance body at federal level together with a
technically competent entity.

In addition to introducing the new law on CCUS, the Government intends to enter into bilateral
agreements to promote Malaysia as a regional carbon capture and storage hub. This can be achieved by
positioning the country as a provider of integrated CCUS solutions for industries in the Asia Pacific region.

CCUS has been identified as one of the six energy transition levers in the National Energy Transition
Roadmap (NETR) that will facilitate Malaysia’s transition to clean energy, and the development of a CCUS
framework is one of the catalyst projects that is being undertaken in relation to the same. The
development of a CCUS industry is key to the country’s drive to achieve its net-zero target by 2050.° At
the same time, it is envisaged that a CCUS industry will drive Malaysia’s socioeconomic growth by
introducing new circular economies and creating high-value job opportunities.
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! The Ministry of Economy’s media statement can be viewed here on their official X account.
2 Economy Ministry tables memorandum to cabinet on carbon capture,_utilisation and storage; The Sun; 21 May 2024.
® Our earlier articles on the NETR can be accessed here and here.
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Welcome to Skrine, where legal excellence meets unwavering dedication.
We are a homegrown Malaysian firm known locally and internationally as
a beacon of trust and proficiency in the ever-evolving landscape of
jurisprudence. Founded on the principles of wisdom, fortitude and
ingenuity over 60 years ago, we navigate the complexities of the law
with precision and insight.

Through our wide range of practice groups managed by lawyers with
extensive experience, we work with our clients to achieve the results they
aspire. While keeping pace with rapid development on all fronts, Skrine
has remained steadfast in our commitment to champion your cause with
diligence, skill, and a relentless pursuit of justice.

OUR APPROACH

While fostering a one-to-one lawyer-client relationship is of significant
importance, in instances where cases do not fit neatly into one area of
law, we take advantage of the various practice groups and combine the
skills of our lawyers to ensure that all relevant legal issues are addressed.

ONE-STOP CENTRE WITH DEDICATED FOREIGN DESKS

We are a One-Stop Centre for all your business legal needs to help you
set up in Malaysia and hit the ground running. Beyond our borders, we
understand the significance of dedicated foreign desks and currently serve
three major markets including China, Turkey and Europe. A key benefit is
the seamless and efficient delivery of our services to multilingual nations
where our lawyers are proficient in Mandarin, Turkish, French, German
and Italian.

VALUE ADDED SERVICES

We recognise that from the perspective of our clients, the day-to-day
management of internal legal matters does not stop at specific cases that
require external legal counsel or representation. We therefore offer a
number of value-added services to keep abreast with updates in the law
and ensure internal compliance. This includes our e-alerts, newsletters,
in-house trainings, workshops and seminars on industry-related legal
topics.

FIRM AWARDS
As a testament to the high standards we uphold, Skrine has garnered
some of the top local and international awards for both legal firms and
individual lawyers (a full list can be viewed at our website). We are
honoured to have received some of the following:
» Chambers Asia-Pacific Leading Firm Year 2024
» Legal 500 Asia Pacific: Top Tier Firm Year 2024
o Chambers Asia-Pacific and Greater China Region Awards 2024:
Malaysia Law Firm of the Year
« asialaw: Malaysia Law Firm of the Year 2023
» Global Arbitration Review (GAR): Ranked in Top 100 International
Arbitration Practice 2012-2023
« IFLR 1000 2019-2022: Tier 1 Firm for Corporate/Mergers &
Acquisitions, Energy, Infrastructure and Oil & Gas
» Asian Legal Business: Regional Litigation Law Firm of the Year 2022




